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peech by Prime Minister Trvave [ratteli at fhe

Luncheon given by the Chamber of Commerce and the

Rotary Club, Duluth, October 17th, 1975.

Mr. President,

Ladies and Gentlenen:

Thaak you for inviting my wife and myself to this
luncheon and for giving us the opportunity to meet so
many gdod representatives of the Duluth community.

Altnough Duluth is an inland city it is also a
big port, As Norway is & shipping nation, having the
fourth largest merchant fleet in the vworld, the reliation
between us mav be motre intimate than one would ctherwise
presume.

Duluth s, of course, also a center of sett?eéent
of Norwegian immigrants in the United States. As you

may know, my present tour through the upper lMidwest
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is connected with the 150th Anniversary of Horuwegian
Immigration into America. Being Prime Minister of

Horway, I hope I will be -excused for stressing in my
public talks that #dorway has changed very much indeed

-

since the days of large-scale emigration across the
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Atlantic, which started in 1825 and lasted for close

Yery recently, my country embarked upon a new era
of industrial developaent, namely that of oil preduction
and oil processing. The subject of my talk to you here
today will be concentrated on that subjéct.

Mayﬁe I should first of all try to place this new
development in its proper perspective. If there is one
thing we want to avoid, it is & Clondyke-like develop-
ment in oil and gas. lNorway har already a very deversi-
fied economy. We want to preserve it deversified through
the oil age, and even seek to use the new impulses and
the extra income from o0il and gcas to strengthen and
further dive?sify the national economy. Althouch we
at present find ourseives only at the entrance to the
0il age, we Teel bound to have a perspective in our
economic policies going beyond this era, which after all
¥ill be short in the history c¢f mankind. We know frem
experience of our own and from other nations' that no
natural resource o7 raw materials is inexhausible. A
good policy of exploitation therefore, also have to taoke
into account the situation which existe¢when the rescurce
is no longer productive. ;
Khile our off-shore 0il and cgas may be of considerable
importance to the ecconomy of lcrway, it will be fairly
insignificant on a global scale. When known HNorwegian
resources of o1l and gas are beconing fyully productive,
they will amount to less than two per cent of world
production. This means, among other things, that the

world energy situation will not be changed very much



because of Horwegian resources. But in a Luropean
context the Korth Sea 0il could be of importance for
enerqgy supplies and znergy policy in this area of the
vorld.

The search of o0il and gas in the North Sea was
originally started by discoveries of natural gas off
the coast of the Netherlands toward the end of the
1950s. The special géo?ogica1 conditions which extend
from the North Sea right intc the Netherlands, made it
apparent that deposits of petroleum would be found under
the seabed in this area.

The first request for permission to search for
petroleun was addressed to the Horwegian Government
in the fall of 1962. Since then, the Governuent has
granted a number of licences for exploration, drilling
and production in specific, demarcated areas in the
liorth Sea, inside socallied "blocks”. ©Drillinc operaticns
vere conmmenced in 1%66.

Petroleum deposits have been discovered in a number
of areas on the Horwegiaﬁ continental shelf. he best
known are the Ekofisk area, the Frigg field and the
Statfjord area. Estimated recoverable reserves of

_ for
deposits so far found arevdil 720 million tons and, for

gas 700 million tons of o0il equivalents. On the basis
of geological surveys and experience total reserves
on the Horviecian continental shelf south of 629 Lat .M.
are estimnated at 2-4 billion tons of oil equivalents,
about evenly divided between oil and cas.

Seismic surveys have been carried out north of
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62Y Lat.ll. In this area no blocks heve been ailocated



for explceration purposes and there are as yet no ongeing

drilling operations. It is the intention of the licr-
wegian Authorities %o start driliing in the North in the
suwmer of 1877 at the earliest. The ceological cenditions
indicate the possibility of petroleum deposits, but as

of todey nothing definite can’be said in this respect.

The basis of our o0il policy rests on our sovereignty,
urnder internaticnal ieyw, over the continental shelf outsid:
liorwegian territory. South of 62° Lat.li the limits of
the korwegian continental shelf have been determined 1in

accordance with the redian line principle by agreerents

with Sweden, Denmark and the United Kingdom. HLorth of
this line the limits have not Leen precisely deterniined.
One of the main tasks for the United flations Conference
on the Law of the Sea will te to establish rore precise
and firw criteria for the delimitation between national
continental shelf areas andlthe international seahed
area.

In accordance with an Act of 1563, it is the
Horwegian State which has the right of ownership tc the
submnarine natural resources on the lorwegian continental
shelf. It is the State which also decides matters relatin
to the expleration for and exploitation of these regsources.
The Government can grant iiorwecian and foreion compenies
licences to explore and expioit petroleum reserves.
The Storting (Parlianment) is kept currently inforred
about the Government's activities in this field.
Questfons of principal importance are submitted to the

Since this type of activity was new to Lkorwvay.

the liorwegian authorities had to build up &an oil



administration. The Horwegian Petroleum Directorate

in Stavanger was established. It has the main resnonsi-
bility for encuring that the activities on the conti-
nental shelf are carried cut in accordance with Lor-
wegian reqgulations and concessions. A unanimous
Storting on June 14th 1972 decided to establish the
State 0i1 Corporation - Statoil. Under its terms of
reference it shall enzage in explioration for and pro-
duction, transport, refining and marketing of petroleun
either alone or by participation with other companies.

Statoil is an impertent instrument for implermenting-
the 01l policy laid down by the Horwegian euthorities.

It will take over the State's agreements with other

0il companies. It will act on behalf of the Government
vis-a~-vis privete interests and play an important rcle
in the ccordination of Horwegian industrial interests
in petroleum operations.

The explcitation of petroleun resources shall
benefit the Norwegian community as a whole. VYealth and
opportunities shall not fall solely in the hands of
economic interests directly involved in the operations.
The resources shall provide the basis for the establish-
ment ¢f a new petrochemical and plastics industry,
particularly in regions at present with a limited economic
base. The Government's income from the production of
6il and gas wiil provide new opportunities, for achieving
a more equitabie distribution of incomes, for improving
living canditions and for creating a better society in
qualitiative terms. With these general objectives in

view, the authorities nave the control over production



and exports and the uses to which petroleum products

are put. They havé decided on a rnioderate exploitation
temipo to ecenimize with the recources and gradually to
integrate petroleum operations into the Horwegian
economy. On these considerations it is assumed that
total production of 01l and cas in the beginning of

the 1980%s could amount to about 90 million tons of o¢il
equivalents. This corresponds to about 8 to 10 per cent
of total energy consumption in Yestern Europe prior to
the ofi [ g 1 2

From the outset it was necessary for lNorway to
utilize the technclcgicel know-how and capital of the
international o0il companies. This has been done in
accordance with agreemenn;canciuded with the Government.
The companies are subject toﬂﬂorwegian jurisdiction.

In due course Horway's own petroleum and industrial
interests will beconie more actively engaged in all phases
in the petroleum operation.

Thus, the production of petroleum products will far
exceed Norway's domestic consumption which at present
amounts to about 9 million tons of oil anrnually. ELEy
far the major proportion of oil, gas and processed
products must be sold outside korway. HWith the Stérting's
consent the Government has granted the Philips group,
operating in the Ekofisk area, permission to land oil
at Teesside in England and gas at Emden in Germany,
by means of a pipeline system. Studies are being carried
out concerning the possibilities of laying pipeiines

to Horway.



The exploitation of the Horwegian petroleur recource

E

must be seen in thé global context. Due regard shal

also be paid te the interests of future cenerations in

these non-renewable recources. Norway advocates a
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rational and prudent exploitation of the world's recources

in 0oil.  Together with other naticns Horway 1S engagec
in the task of developing a world wide and a2 long term
energy policy which tékes into consideration the
interests of both the producers‘and consumers of cil.

work goes on both in the United Nation and in regional

organizations, like the UOrganization for Economic Coope

ation and Development to which the Hestern industricl
nations are members. Through this organization cne
seeks to find a common ground for cooperation in fhese

natters also with the big 01l exporters.
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